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  Ph: +92 42 36672423-26  
Fax No: +92 42 37175482 

Email: fm@bilalfibres.com 
Web site: www.bilalfibres.com 

Plaza No.47,48-B Gate No.1 B Block
Elite Town, 29km Main Ferozepur Road Lahore 



 
To be a customer oriented company having side and diversified customer base with the team of  
professional working together to add value to all stakeholders and contributing to society to help build a  
strong and progressive Pakistan. 
 
 

MISSION 
 
To be a distinctive yarn seller with international presence delivering best quality yarn through innovative  
techniques and effective resource management by maintaining high ethical and professional standards. 
 
To accomplish excellent financial results which can benefit all the stakeholders including members and  
employees of the Company. 
 
To fulfil obligations toward the society, being a good corporate citizen. 
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COPORATE VISION / MISSION STATEMENT



NOTICE OF ANNUAL GENERAL MEETINNG

thNotice is hereby given that the 38  Annual General Meeting (AGM) of Bilal Fibres Limited (the “Company”) will  be held 
on Monday 28 October 2024, at 09:00 a.m at the Registered office of the Company located at Plaza No. 47,  48-B Gate No. 1 
B Block Elite Town, 29 - km Main Ferozepur Road Lahore to transact the following businesses.  
 
Ordinary Business:
 
1. To confirm the minutes of the previous General Meeting of the Company. 

 
2. To receive, consider and adopt the Annual Audited Accounts of the Company for the Year Ended 30 June 2024,  

together with the Chairman’s Review, Directors’ and Auditors’ Reports. 
 

3. To appoint Statutory Auditors of the Company for the year ending 30 June 2025 and to fix their remuneration. 
 

Special Businesses: 

1. To consider and if thought fit, approve the sale and disposal of the assets of the Company, by passing the  
following resolutions as, with or without any modifications, in accordance with the relevant provisions of  the 
Companies Act, 2017:  
 

“RESOLVED THAT the Company be and is hereby authorized to sell/dispose-off the Company's assets located  at 38 
kilometers, Sheikhupura Road which includes property, plant and equipment, right of use of assets,  investment property, 
stock in trade and other assets, in accordance with the provisions of Sections 183(3) of the  Companies Act, 2017, subject to 
the completion of necessary corporate, regulatory and legal formalities (the  “Proposed Sale”).  

FURTHER RESOLVED THAT approval be and is hereby accorded for utilization of the proceeds from the  Proposed Sale 
in accordance with the proposed revival plan and resumption of commercial operations of the  Company approved by the 
Board and in such manner as the Board of Directors of the Company may deem  appropriate.
 
RESOLVED FURTHER THAT as part and parcel of the foregoing consent, the Chief Executive Officer of the  Company be 
and is hereby authorized and empowered to complete all the necessary legal formalities to effectuate  the subject resolutions. 
The Chief Executive Officer is also authorized to delegate his power to any person as he  may deem appropriate.
 
RESOLVED FURTHER THAT the Chief Executive Officer is authorized to make any modification to these  
resolutions that may be directed by the Securities and Exchange Commission of Pakistan, without the need for  passing 
of any fresh resolution by the members of the Company in respect thereof. 
 
1. To consider and if thought fit, approve the modification in the object clause of the Company and to change  

the name of the Company to commensurate with the business with or without any modifications, in  
accordance with the relevant provisions of the Companies Act, 2017: 
 

“RESOLVED THAT the principal line of the business of the Company be changed from manufacturing and sale  of yarn to 
ICT/Technology and accordingly the Memorandum and Articles of the Association of the Company be  amended/modified.  

“RESOLVED FURTHER THAT the name of the Company is changed from “Bilal Fibres Limited” to “BFL  Technologies 
Limited” and accordingly changes to be made in the Memorandum and Articles of Association of  the Company subject to the 
approval of the Securiteis and Exchange Commission of Pakistan. The Chief Executive  Officer is also authorized to make 
modification in the subject proposed name of the Company. Any such name  will be considered as approved and no separate 
approval of the shareholders will be required.
 
RESOLVED FURTHER THAT the Chief Executive Officer is authorized to make any modification to these  resolutions 
that may be directed by the Securities and Exchange Commission of Pakistan, without the need for  passing of any fresh 
resolution by the members of the Company in respect thereof. 
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The Statement of Material Facts under Section 134(3) of the Companies Act, 2017, setting forth the details
and material facts pertaining to the Special Businesses referred to the above is annexed to this

notice of  meeting, being sent to the shareholders. 
 

                                                                                                                         By Order of the Board 
                                                                                                   (Muhammad Ijaz Shahid)  Company Secretary  
Lahore, Dated: 05 October 2024 

Notes:

1) The Members Register and Share Transfer Books will remain closed from 21 October 2024 to 28 October 2024 
(both  days inclusive) for the purpose of the AGM. Only those persons whose names appear in the Register of 
Members of  the Company at the close of business on 20 October 2024 are entitled to attend and vote at the 
Annual General  Meeting. 

2) A Member entitled to attend and vote at the AGM may appoint another Member as his/her proxy to attend and vote  
for him/her provided that a corporation may appoint as its proxy a person who is not a member but is duly authorized  
by the corporation. Proxies must be received at the Registered Office of the Company not less than 48 hours before  
the time of the holding of the AGM. 

3) CDC Account Holders will further have to follow the below mentioned guidelines as laid down by the 
Securities and  Exchange Commission of Pakistan. 

4) For any query / problem/information, Members may contact the Company at email fm@bilalfibres.com  and/or 
the  Share Registrar of the Company M/S Corplink (Pvt) Limited, Wings Arcade, 1-K, Commercial Model 
Town, Lahore  at their email corporate@corplink.com.pk 

5) The Members of the Company will be allowed to exercise their right to vote through electronic voting facility 
or  voting by post for the special business in its forthcoming AGM in accordance with the requirements and 
subject to  the conditions contained in the applicable Regulations. All such information shall be circulated in due 
course. 

6) The full notice of AGM is being circulated to the shareholders containing all relevant information/detail as per 
the  requirements of the applicable laws and its rules/regulations   

4)
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Dear Shareholders 
thThe Directors of your Company welcome you to the 38  Annual General Meeting and present the annual  

report together with Audited Accounts of the Company for the financial year ended June 30, 2024.
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2024 2023 
Rs. Rs. 

Sales - 

Cost of sales - 

Gross loss - 

Operating loss (20,180,288) 

Finance Cost - 

Net Loss before tax (20,180,288) 

Net Loss after tax (20,180,288) 

Loss per shares-Basic and diluted (1.43) 

- 

- 

- 

(18,440,629) 

(5,025,841) 

(23,466,470) 

(23,466,470) 

(1.66) 

OPERATING PERFORMANCE 
The Company is in litigation with the banking companies whereas the factory remained closed for  operations 
during the year. The complete details of the litigation cases are fully disclosed in note 24 of the  financial 
statements.
 
The management is confident that with the blessing of Allah (SWT) the company will overcome these  
problems soon. 
 
FUTURE PROSPECTS 
Under the prevailing circumstances, the most important factor is to negotiate with the banking companies. 

FINANCIAL PERFORMANCE
Operations of the company remained closed during the financial year under review. Due to depreciation of  
Rupees 19.313 million and certain adjustment of Statement of Financial Position items the company  declared 
a net loss after tax of Rupees 20.180 million in the current period as compared to net loss after tax  of Rupees 
23.466 million in the previous year.

Description 
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b.

c.

d.

e.

Because of the suspension of operations of the company all the employees have left the Job that 
is why we are unable to find out the relevant record. 
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We have sent all the confirmations to the banks but till the date of finalization of accounts, the 
banks confirmations still not received. 

The banks have not confirmed the balances of accrued mark up on long term financing, liabilities  against 
assets subject to finance lease and short-term borrowings, note 21, sum of Rs, 97.520  million. 
 
The Company had not worked out and provided the amount of markup on long term borrowings  from 
financial institutions, Liabilities against assets subject to finance lease and short-term  borrowings, as shown 
in note 21, in these financial statements. Due to the unavailability of record,  we were unable to determine 
whether any adjustments were necessary in this regard.

Although the prevailing circumstances are not very supportive, we eagerly believes the venture  as a 
going concern since it has successfully managed to provide employment to many families working  in 
the leased factory. The business have been going through the worst challenging situation resulting in  
the closure of many textile mills. Yet, the company is hoping that government will surely take up this  
matter on an emergency basis and necessary steps will be taken towards the revival of the textile sector. 
On the other hand, the company has always ensured timely compliance with all its corporate and  
statutory obligations.   

The circulation of letters to the trade and other payables has not been done because all the 
employees have left the job. 

We hope that the matters will be settled aptly with the banks. The relevant resultants will be
 incorporated.

Confirmation to our legal advisor sent but no response from the legal advisor 

Compliance will be made as the company started its operations again 

f.

g.

h.

i.

j.

k.
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Although the prevailing circumstances are not very supportive, we eagerly believe  the 
venture as a going concern since it has successfully managed to provide employment  to many 
families working in the leased factory. The business has been going through the  worst 
challenging situation resulting in the closure of many textile mills. Yet, the  company is hoping 
that government will surely take up this matter on an emergency  basis and necessary steps will 
be taken towards the revival of the textile sector. On the  other hand, the company has always 
ensured timely compliance with all its corporate  and statutory obligations.    

CODE OF CORPORATE GOVERNANCE: 

The auditors have drawn attention to following the areas in their report: 

a.  The Board has not setup an internal audit function as required by regulation 31 of Chapter X of Listed  
Companies Code of Corporate Governance regulations 2019. 

b. Presently, The Board has not appointed a female director as required by regulation 7 of chapter II of 
Listed  Companies Code of Corporate Governance regulations, 2019. 

c. The same person simultaneously hold office of chief financial officer and the company secretary of a 
listed  company which is not allowed as required by regulation 24 of chapter VII of Listed Companies 
Code of  Corporate Governance regulations, 2019.

The company operations are currently suspended and all the employees have left the company. So 
once  the business operations are resumed then this compliance will be made accordingly.

The relevant information has not been provided due to unavailability of the concerned  staff. 

PRESENTATION OF FINANCIAL STATEMENTS
The financial statements, prepared by the management of the company, fairly present its state of affairs, the  
result of its operations, cash flows and changes in equity.
 
BOOKS OF ACCOUNTS 
The company has maintained proper books of accounts. 
 
ACCOUNTING POLICIES 
Appropriate accounting policies have been consistently applied in preparation of financial statements and  
accounting estimates are based on reasonable and prudent judgments. 
 
INTERNATIONAL ACCOUNTING STANDARDS (IAS) 
International accounting standards, as applicable in Pakistan, have been followed in preparation of financial  
statements. 
 
ACCOUNTING YEAR 

st th
The accounting year of the company is from 1  July to 30  June. 
 
DIVIDEND 
Due to Accumulated losses of the company, directors do not recommend any dividend for the year ended  June 
30, 2024.

l.

m.
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AUDITORS 
The present Auditors M/s Mushtaq & Co., Chartered Accountants, being due for retirement has offered  
themselves for reappointment for the next year ending June 30, 2025.  
 
CORPORATE & FINANCIAL REPORTING FRAME WORK 
In compliance to new listing regulations of stock exchange and as required under the Companies Act. 2017,  
your directors are pleased to state as under: - 
 
a) The system of internal control is sound in design and has been effectively implemented and monitored. 
b) Board is satisfied with the Company’s ability to continue as a going concern. 
c) There has been no material departure from the best practices of corporate governance, as detailed in the 

listing regulations of the Stock Exchange. 
d) Significant deviations from last year operating results of the Company and reasons there of have been 

explained. 
e) There are no statutory payments on account of taxes, duties, levies and charges those are outstanding as 

on June 30, 2024 except for those disclosed in the financial statements. 

f) There are no significant plans for corporate restructuring, business expansions till the settlement of the 

court cases. 
g) Key operating and financial data for the last six years in summarized form is included in this annual  

report. 
h) Statement showing “Pattern of shareholding” June 30, 2024 is also enclosed herewith. 
 
RELATED PARTY TRANSACTIONS 
At each board meeting the Board of Directors approves Company’s transactions with Associated  Companies / 
Related parties. All the transactions executed with related parties are on arm’s length basis. 

GENDER PAY GAP 
The company regularly undertakes an internal analysis to check whether gender pay parity is aligned based  on 
cadres, levels and comparable positions and makes adjustments to ensure that women are paid on average  the 
same as men in the same cadres. As such, the company believes there is not significant disparity between  what 
women and men are paid at comparable cadres and levels. 
 
CORPORATE SOCIAL RESPONSIBILITIES (CSR)
 Corporate Social Responsibility (CSR) is about business giving back to society. As a routine, we strive to  
safeguard the health and well-being of our employees, neighbours and customers, as well as the  communities 
in which we live, work and operate. The Company continuously takes initiatives for CSR  activities as 
mentioned in paragraphs to follow. 
 
ACKNOWLEDGEMENT 
The Directors of the company cordially acknowledge the valued services rendered by the company’s  
executives and staff. The directors are also thankful to the banking companies for their cooperation and  
support.  
 
DIRECTORS’ MEETINGS 
During the year four meetings of the Board of Directors were held. Attendance by each director is as  follows:  
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Name of Directors Number of Meetings attended 
Mr. Naeem Omer 04 
Mr. Anwaar Abbass 04 
Mr. Shahid Iqbal              03 
Mr. Muhammad Omer  04 
Mr. Muhammad Asghar               04 
Mr. Muhammad Aslam Bhatti  03 
Mr. Muhammad Kashif               04 
 
 

For and on behalf of the   

Board of Directors 

_____________  _______________ 
      Director    Chief Executive 

Lahore  
Dated. October 5, 2024  
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- 

- 

- 

(18,440,629) 

(5,025,841) 

(23,466,470) 

(23,466,470) 

(1.66) 

- 

- 

- 

(20,180,288) 

- 

(20,180,288) 

(20,180,288) 

(1.43) 
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Chairman’s Review Report 
th

I welcome to you the 38  Annual General Meeting of your Company and present on behalf of the  
thBoard of Directors, the Audited statements of Accounts for the year ended 30  June, 2024 along  

with my review of the performance of your company. 

Industry overview: 

Over the years higher input cost due to increased raw materials prices and minimum wage rate affected its  
operational viability and gross margins of industry were very thin in the year. Due to unfavorable business  
environment the base of conventional industry has weakened in general as was evident from consistent  plunge 
of Pakistan's share of textile in global market. 

Company's performance:  

The management of the company also dealing with the litigation cases with their bankers in the court of  
law and our legal counsel are confident for a amicable settlement with them in due course of time.  

Future Prospects:  

Currently, giving the factory on lease for production of textile product is the most feasible option. Also we  
are looking for the amicable settlement with our banker in due course of time and then to plan it 
accordingly.  

Acknowledgement:  

On my and on behalf of the board of directors of your company I take this opportunity of acknowledging  
the devoted and sincere services of employees of the Company. I am also grateful to our bankers,  
shareholders and the government organizations. 
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INDEPENDENT AUDITOR’S REVIEW REPORT 
To the members of Bilal Fibres Limited on the Statement of Compliance with the Code of  

Corporate Governance 

We have reviewed the enclosed Statement of Compliance with the Listed Companies (Code of Corporate  

Governance) Regulations. 2019 (the Regulations) prepared by the Board of Directors of Bilal Fibres Limited  (the 

Company) for the year ended June 30, 2024, in accordance with the requirements of regulation 36 of the  

Regulations. 

The responsibility for compliance with the Regulations is that of the Board of Directors of the Company. Our  

responsibility is to review whether the Statement of Compliance reflects the status of the Company's  compliance 

with the provisions of the Regulations and report if it does not and to highlight any non- compliance  with the 

requirements of the Regulations. A review is limited primarily to inquiries of the Company's personnel  and review 

of various documents prepared by the Company to comply with the Regulations.  

As a part of our audit of financial statements we are required to obtain an understanding of the accounting and  
internal control systems sufficient to plan the audit and develop an effective audit approach, we are not required  to 
consider whether the Board of Directors' statement on internal control covers all risks and controls or to  form an 
opinion on the effectiveness of such internal controls, the Company's corporate governance procedures  and risks.  

The Regulations require the Company to place before the Audit Committee. and upon recommendation of the  
Audit Committee, place before the Board of Directors for their review and approval its related party  transactions. 
We are only required and have ensured compliance of this requirement to the extent of the  approval of the related 
party transactions by the Board of Directors upon recommendation of the Audit  Committee. 

  Based on our review, except for the below instances of non-compliance, nothing has come to our attention  which 
causes us to believe that the Statement of Compliance does not appropriately reflect the Company's  compliance. 
in all material respects. With the Regulations as applicable to the Company for the year ended  June 30, 2024.

Following instances of non-compliance with the requirements of the Code of Corporate Governance were  
observed: 

Requirements Regulation 
 

Non-Compliance 

Independent Director 06 There is no independent director appointed. The criteria as required 
u/s 166 of Companies Act, 2017 and Regulation is not complied. 

Appointment of 
Female director 

07 No Female director appointed. 

Appointment of CFO  
and Company  
Secretary 

22&24 The same person simultaneously holds office of chief financial 
officer and the company secretary. 



Appointment of 
internal auditor 

23&31 Internal auditor not appointed by company. 

Director training 
Program 

19 None of director has completed Director training program.  

Nomination 
Committee  

29(1) The board has not constituted a separate nomination Committee. 
The function is being performed by the board. 

Risk Management 
Committee  

30(1) The board has not constituted risk management committee. The 
function is being performed by the board 

Disclosure of  
significant policies on  
website. 

35 
As there is no operational activity of the company, Limited 
information is uploaded on the website. 
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Karachi
Dated: October 05, 2024
UDIN: CR2024107243GsC9Bpqt

Mushtaq & Co
Chartered Accountants
Engagement Partner
Nouman Arshad
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Category Names 

Independent Directors 1. Mr. Muhammad Kashif 
2. Mr. Muhammad Aslam Bhatti 

Other Non-Executive Directors 1. Mr. Anwaar Abbas 
2. Mr. Muhammad Omer 
3. Mr. Shahid Iqbal 
4. Mr. Muhammad Asghar 

Executive Director 1. Mr. Naeem Omer (Chief Executive) 

Female Director         - 

The directors have confirmed that none of them is serving as a director on more than seven  
listed companies, including this company;

The company has prepared a code of conduct and has ensured that appropriate steps have  been 
taken to disseminate it throughout the company along with its supporting policies and  
procedures;

The Board has developed a vision/mission statement, overall corporate strategy and  
significant policies of the company. The Board has ensured that complete record of  particulars 
of the significant policies along with their date of approval or updating is  maintained by 
company;

3.

4.

5.

All the powers of the Board have been duly exercised and decisions on relevant matters have  
been taken by Board/ shareholders as empowered by the relevant provisions of the  Act and  
these Regulations; 

6.

The meetings of the Board were presided over by the Chairman and, in his absence, by a  
director elected by the Board for this purpose. The Board has complied with the requirements  
of Act and the Regulations with respect to frequency, recording and circulating minutes of  
meeting of the Board; 

7.
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The Board have a formal policy and transparent procedures for remuneration of directors in  
accordance with the Act and these Regulations; 

8.

Board could not arrange director training programme due to financial constraints.9.

The Board has not appointed chief financial officer and head of internal audit. Currently,  
Company secretary performing duties of chief financial officer. 

10.

The Board has not appointed chief financial officer and head of internal audit. Currently,  
Company secretary performing duties of chief financial officer. 

11.

Chief financial officer and chief executive officer duly endorsed the financial statements  
before approval of the board;

12.

Committees Composition/Names 

Audit Committee Chairman:

Mr. Muhammad Aslam Bhatti  (Independent Director) 

Members: 

Mr. Anwaar Abbas

Mr. Muhammad Omer 

Chairman: HR & Remuneration Committee 
Mr. Muhammad Kashif 

Members: 

Mr. Muhammad Asghar 
Mrs. Shahid Iqbal 

The board has formed committees comprising of members given below: 13.
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The terms of reference of the aforesaid committees have been formed, documented and  
advised to the committee for compliance;

The frequency of meetings of the committee were as per following;- 

14.

15.

Committees Frequency 

Audit Committee Four quarterly meetings were held during the 

financial year ended June 30, 2024 

One meeting was held during the financial year HR & Remuneration Committee 
ended June 30, 2024 

Due to no business activity presently, the Board has not set up an effective internal audit  
function and there are no staff for the purpose. 
 
The statutory auditors of the company have confirmed that they have been given a  satisfactory 
rating under the Quality Control Review program of the Institute of Chartered  Accountants of 
Pakistan and registered with Audit Oversight Board of Pakistan, that they  and all their partners 
are in compliance with International Federation of Accountants (IFAC)  guidelines on code of 
ethics as adopted by the Institute of Chartered Accountants of Pakistan  and that they and the 
partners of the firm involved in the audit are not a close relative  (Spouse, parent, dependent 
and non-dependent children) of the chief executive officer, chief  financial officer, head of 
internal audit , company secretary or director of the company;

The statutory auditors or the persons associated with them have not been appointed to  provide 
other services except in accordance with the Act, these Regulations or any other  regulatory 
requirement and the auditors have confirmed that they have observed IFAC  guidelines in this 
regard; 

We confirm that all requirements of the Regulations 3, 6, 8, 27, 32, 33 and 36 of the Regulation  
have been complied with except regulation 7.

Explanation for non-compliance with requirements, other than regulations 3, 6, 8, 27, 32, 33  
and 36 are below: 

16.

17.

19.

18.

20.



BILAL FIBRES LIMITED

27

ANNUAL REPORT 2024

___________________________________________________________________ 
Head Office: House No 136, Block Y, Street 17, DHA phase 3, Lahore Pakistan 
Ph: 0300-8659501           Email: fm@bilalfibres.com 

S. No. Requirement Explana�on for Non-Compliance 
Regula�on 

No. 

1.  Director Training Program Due to closure of Mills and  

financial restraints, the board  could 

not arrange directors’  training 

program for all of its 7  directors. 

5 

2.  Role of the Board and its members to address Newly introduced regulation by 
Sustainability Risks and Opportuni�es: SECP during June, 2024. Being  

reviewed by the board for  

compliance in future. 

10A 

3.  Nomina�on Commi�ee: Currently, the board has not  

constituted a separate Nomination  

Committee and the functions are  

being performed by the Human 

Resource & Remuneration 

Committee. 

29 

4.  Risk Management Commi�ee: Currently, the board has not  

constituted a Risk Management  

Committee as the Mill is closed. 

The Board will constitute risk  

management committee after  

revival of the business of the  

company. 

30 

5.  Disclosure of significant policies on website:         35 As there is no operational activity 

of the company, Limited 

information is uploaded on the 

website. 

 Chief Executive  

Lahore  

Dated: October 05, 2024            Director 
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Disclaimer of Opinion  

We were engaged to audit the financial statements of BILAL FIBRES LIMITED (the Company), which  
comprise the statement of financial position as at June 30, 2024 and the statement of profit or loss, the 
statement  of other comprehensive income, the statement of changes in equity and the statement of cash 
flows for the year  then ended and notes to the financial statements, including material accounting policy 
information. 

We do not express an opinion on the accompanying financial statements of the company. Because of the  
significance of the matters described in Basis for Disclaimer of Opinion section of our report, we have not 
been  able to obtain sufficient appropriate audit evidence to provide a basis for an audit opinion on these 
financial  statements. 

Basis for Disclaimer of Opinion 

a) We did not observe the physical counting of the of stock in trade, property, plant and equipment and right 
of use  assets amounting to Rs. 57.873 million, Rs 319.718 million and Rs. 44.481 million respectively as 
at June 30,  2024 to verify the existence and valuation. The management informed us that the stocks are 
pledged with the  banking Companies and are under litigation with banks. 

b) At the reporting date, the Company has not carried out revaluation of property, plant and equipment note 
5 (except  for factory equipment, office and electric equipment and furniture and fixture) which was due 
on June 30, 2022  due to discontinuity of operations. Previous revaluation was carried out on June 28, 
2019. Therefore, we are  unable to determine whether any adjustments were necessary in this regard. 

c) The Company has the policy to value Investment property at fair value in accordance with the 
requirements of  IAS-40 “Investment Property”. At the reporting date the company has not determined the 
fair value of Investment  property as stated in the note 7 of these financial statements. Therefore, we are 
unable to determine whether any  adjustments were necessary in this regard. 

d) The stocks are carried out in the statement of financial position at Rs. 57.873 million i.e. at cost. 
Management has  not stated the inventories at lower of cost or net realizable value as required by the 
financial reporting standards  as applicable in Pakistan, which constitutes a departure from applicable 
financial reporting standards. Therefore,  we are unable to determine whether any adjustments are 
necessary in this regard.  

e) Management has not provided to us the data and records for verification of other receivables as note in 11 
having  reported carrying value of Rs. 17.002 million. We remain unable to verify these balances by 
applying other  alternate audit procedures as the information was not provided to us. Consequently, we are 
unable to determine  whether any adjustments to these amounts were necessary. 

f) Management has not provided to us the data and records for verification of Trade and other payables 
having  reported carrying value of Rs. 45.56 million. We were not able to circulate letters for external 
confirmations to  suppliers because we were not provided with relevant details. We remain unable to 
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verify these balances by  applying other alternate audit procedures as the information was not 
provided to us. Consequently, we are unable  to determine whether any adjustments to these amounts 
are necessary. 

g) We have not received the reply of Bank confirmations amounting to Rs. 0.419 million as on 
reporting date, as  shown in note 13 of these financial statements. 

h) As explained in note 24 to the financial statements, the company is in litigation with the banking 
companies. The  banks have not confirmed the balances of long-term financing, as shown in note 16, 
amounting to Rs. 493.145  million, liabilities against assets subject to finance lease, as shown in note 
18, amounting to Rs.108.306 million  and short-term borrowings, as shown in note 23, amounting to 
Rs.136.365 million.  

The banks have not confirmed the balances of accrued mark up on long term financing, liabilities 
against assets  subject to finance lease and short-term borrowings, as shown in note 21, sum of Rs, 
97.520 million. 

The Company had not worked out and provided the amount of markup on long term borrowings from 
financial  institutions, Liabilities against assets subject to finance lease and short-term borrowings, 
as shown in note 21, in  these financial statements. Due to the unavailability of record, we were 
unable to determine whether any  adjustments were necessary in this regard. 

The Company has suspended its operations since June 16, 2016 and has leased out the factory, however 
during  the year 2024 company has nil rental income. Further, financial results show adverse key financial 
ratios, and the  decision of the court cases is still uncertain, whether it will be in favor of the company or 
otherwise.  

The conditions mentioned in points ‘a’ to ‘m’ along with adverse key financial ratios, the Company’s 
inability to  comply with loan agreements and to pay debts on due dates and discontinuance of operations 
indicate the  existence of a material uncertainty which may cast significant doubt on the company’s ability 
to continue as a  going concern. At present, there is no formal approved business plan for future periods. 

These conditions and events indicate material uncertainty that may cast significant doubt on the 
Company's ability  to continue as a going concern as stated in note 2.2 in the financial statements and 
therefore it may be unable to  realize its assets and discharge its liabilities in the normal course of business. 

j)

k)

l)

m)
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Furthermore, as disclosed in note 2  the management is planning to sell its assets with intended buyer, 
however, management has not provided us any  copy/details of the agreement/arrangement. The Company 
has not applied IFRS to account for the transaction. In  absence of complete information, we cannot assess 
the impact of above transaction. Furthermore, the management  of the company has prepared these 
financial statements on going concern basis. Because of the circumstances and  events as mentioned 
herein, in our opinion, the company cannot be considered to be a going concern and thus the  preparation of 
these financial statements on going concern basis is inappropriate. In our opinion the financial  statements 
should reflect adjustments to reduce the value of assets to their recoverable amount and to provide any  
further liabilities that may arise. These adjustments are likely to be substantial, and in view of further  
qualifications discussed in paragraphs (a) to (m) above we are unable to determine the quantum of the 
required  adjustments and provisions with a reasonable degree of accuracy.  

Responsibilities of Management and the Board of Directors for the Financial Statements  

Management is responsible for the preparation and fair presentation of the financial statements in accordance  
with the accounting and reporting standards as applicable in Pakistan and the requirements of the Companies 
Act,  2017 (XIX of 2017) and for such internal control as management determines is necessary to enable the 
preparation  of the financial statements that are free from material misstatement, whether due to fraud or error.  
In preparing the financial statements, management is responsible for assessing the Company's ability to 
continue  as a going concern, disclosing, as applicable, matters related to going concern and using the going 
concern basis  of accounting unless management either intends to liquidate the Company or to cease 
operations, or has no  realistic alternative but to do so. 

 The Board of Directors are responsible for overseeing the Company's financial reporting process. 

 Auditor's Responsibilities for the Audit of the Financial Statements 

Our responsibility is to conduct an audit of the Company’s financial statements in accordance with 
International  Standards on Auditing and to issue an auditor’s report. However, because of the matters 
described in the Basis  for Disclaimer of Opinion section of our report, we were not able to obtain sufficient 
appropriate audit evidence  to provide a basis for an audit opinion on these financial statements. We are 
independent of the Company in  accordance with the International Ethics Standards Board for Accountants’ 
Code of Ethics for Professional  Accountants as adopted by the Institute of Chartered Accountants of Pakistan 
(the Code) and we have fulfilled  our other ethical responsibilities in accordance with the Code. 

Report on Other Legal and Regulatory Requirements  

Because of the significance of the matters described in the Basis for Disclaimer of Opinion section of our 
report,  we do not express an opinion to whether: 

a)

b)

c)

d)



The engagement partner on the audit resulting in this independent auditor's report is Nouman Arshad, ACA. 

 
 
 
 
MUSHTAQ & CO. 
Chartered Accountants 
 
Lahore. 
Dated: 05-Oct-2024 
UDIN: AR202410724W9nQZqu3x 
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Rupees (in millions)



BILAL FIBRES LIMITED

33

ANNUAL REPORT 2024



BILAL FIBRES LIMITED

34

ANNUAL REPORT 2024



BILAL FIBRES LIMITED

35

ANNUAL REPORT 2024



BILAL FIBRES LIMITED

36

ANNUAL REPORT 2024



BILAL FIBRES LIMITED

37

ANNUAL REPORT 2024



BILAL FIBRES LIMITED

38

ANNUAL REPORT 2024

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 30, 2024

1 LEGAL STATUS AND NATURE OF BUSINESS

1.1 The company is limited by shares, incorporated in Pakistan on April 13, 1987 under the Companies Ordinance, 

1984 (Repealed with the enactment of the Companies Act, 2017) and the shares of the company are listed on 

Pakistan Stock Exchange Limited. The principal business of the company is manufacture and sale of yarn. The 

geographical location and address of the company's business units including plant as follows.

Business Unit  Registered 

office 

Manufacturing Plant

Geographical location and address

Plaza No.47,48-B Gate No.1 B Block Elite Town, 

29-km Main Ferozepur Road Lahore

38 KM, Sheikhupura Road, Tehsil Jarranwala, District, Faisalabad

2 BASIS OF PREPARATION

2.1 Statement of compliance

These financial statements have been prepared in accordance with the accounting and reporting standards 

as applicable in Pakistan. The accounting and reporting standards applicable in Pakistan, comprise of :

-International Financial Reporting Standards (IFRS) issued by the International Accounting Standards 

Board (IASB) as notified under the Companies Act, 2017. and 

-Provisions of and directives issued under the Companies Act, 2017.                                                                           

Where provisions of and directives issued under the Companies Act, 2017 differ from the IFRS Standards, 

the provisions of directives issued under the Companies Act, 2017 have been followed.

Going Concern Assumption2.2

The Company has incurred a loss for the year ended June 30, 2024 of Rs. 20.180 million (June 30, 2023: Rs.

23.466 million) and as of that date, reported accumulated loss of Rs. 538.389 million as at June 30, 2024 (June 30, 

2023: Rs. 521.559 million) against the issued, subscribed and paid up capital of Rs.141 million (June 30 ,2023: 

Rs. 141 million). The current liabilities exceeds the current assets by Rs. 927.480 million (June 30, 2023:

Rs. 926.613 million). Further the company has not been able to obtain enough fiance to revive its operations.

These circumstances give rise to significant uncertainty as to the ability of the company to continue operations 

as going concern in the foreseeable future. However, these financial statements do not include any adjustment 

relating to the recoverability and classification of recorded assets and classification of liabilities that might be 

necessary should the company be unable to continue as a going concern.

Furthermore in order to revive the business of the Company and resume commercial operations, the 

Company is in the process of finalizing an alternative business operations including IT, Media, ICT or Trading 

(in view of limited financial resources) which will be presented to the Board and to the shareholders for their 

respective approvals in due course. In order to formalize the plan, the management is planning to sell its assets 

with intended buyer, however, formal sale deed shall only be signed once necessary corporate and legal 

approvals are in place.

2.3 Basis of Measurement

These financial statements have been prepared under the historical cost convention, except for certain 

items as disclosed in the relevant accounting policies below:
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Functional and presentation currency

These financial statements are presented in Pakistan Rupees, which is the company's functional currency.

Amounts presented in the financial statements have been rounded off to the nearest Rupee, unless otherwise 

stated.

Key Judgments and estimates2.4

The preparation of financial statements in conformity with the accounting and reporting standards as applicable 

in Pakistan, requires the use of certain critical accounting estimates. In addition, it requires management to 

exercise judgment in the process of applying the company’s accounting policies . The areas involving a high 

degree of judgment or complexity, or areas where assumptions and estimates are significant to the financial 

statements, are documented in the following accounting policies and notes, and relate primarily to:

 -useful lives, residual values and depreciation method of property, plant and equipment [Refer to Note.5].

 -Provision for slow moving inventories.

 -Obligation of defined benefit plans for employees.

 -Estimate of provision for warranty if any.

 -Estimate of current and deferred tax.

 -Estimate of contingent liabilities.

 -Impairment loss of non-financial assets other than inventories.

Standards, Interpretations And Amendments To The Approved Accounting Standards3

3.1 There are certain amendments and interpretations to the accounting and reporting standards which are 

mandatory for the Company’s annual accounting period which began on July 1, 2023. However, these do not 

have any significant impact on the Company’s financial statements except as disclosed in note 4 to these financial 

statements.

3.2 Standards, amendments and interpretations to existing standards that are not yet effective and have not been

early adopted by the Company:

Effective date (annual reporting 

periods beginning on or after)

IAS 1 Presentation of financial statements (Amendments) January 1, 2024

IAS 7 Statement of Cash flows ( Amendments ) January 1, 2024

IFRS 16 Leases (Amendments) January 1, 2024

IAS 21 The Effects of changes in Foreign Exchange Rates 
January 1, 2025

(Amendments)
January 1, 2026IFRS 7 Financial Instruments: Disclosures (Amendments)

IFRS 17 January 1, 2026Insurance Contracts

IFRS 9 Financial Instruments – Classification and Measurement 
January 1, 2026

of Financial Instruments (Amendments)

3.3 The above standards, amendments to approved accounting standards and interpretations are not likely to

have any material impact on the Company’s financial statements

3.4

IFRS 1  

IFRIC 12  

IFRS 18 Presentation and Disclosures in Financial Statements

IFRS 19 Subsidiaries without Public Accountability: Disclosures

Other than the aforesaid standards, interpretations and amendments, International Accounting Standards 

Board (IASB) has also issued the following standards and interpretation, which have not been notified locally or 

declared exempt by the Securities and Exchange Commission of Pakistan (SECP) as at 30 June 2024;

First-time Adoption of International Financial Reporting Standards

Service Concession Arrangement
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4 Material Accounting Policy Information

4.1

The principal accounting policies applied in the preparation of these financial statements are set out below.

These policies have been consistently applied to all the years presented, unless otherwise stated.

Property, Plant and equipment

a
Owned assets

The Company has adopted revaluation model for its property, plant and equipment, except for factory 

equipment, office and electric equipment and furniture and fixture. Property, plant and equipment except for 

capital work-in-progress are stated at cost/revaluation less accumulated depreciation and impairment loss, if 

any. Freehold land has been transferred to investment property and is stated at fair value.

Depreciation charged on all depreciable assets is charged to statement of profit or loss account on the reducing 

balance method over its estimated useful life at annual rates mentioned in note of fixed assets after taking into 

account their residual values. Depreciation on additions is charged from the month in which asset is available 

for use and on disposal before the month of disposal. Residual values and the useful lives of the assets are 

reviewed at least at each financial year end and adjusted if impact on depreciation is significant.

Subsequent costs including major renewals and improvements are included in the carrying amount of the 

asset or are recognized as separate asset as appropriate, only when it is probable that future economic benefits 

associated with the asset will flow to the company and cost can be measured reliably. The carrying amount of 

the replaced part is derecognized at the time of replacement. Normal repair and maintenance and day to day 

servicing are charged to the statement of profit or loss as incurred.

The depreciation methods, useful lives and residual values of items of property, plant and equipment are 

reviewed periodically and altered if circumstances or expectations have changed significantly. Any change or 

adjustment in depreciation method, useful lives and residual values is accounted for as a change in accounting 

estimate under IAS 8, ‘Accounting Policies, Changes in Accounting Estimates and Errors’ and is applied 

prospectively in the financial statements by adjusting the depreciation charge for the period in which the 

amendment or change has been made and for future periods. Disposal of an item of property, plant and 

equipment is recognized when significant risk and rewards, incidental to the ownership of that asset, have 

been transferred to the buyer. Gain and loss on disposal is determined by comparing the carrying amount of 

that asset with the sales proceed and is recognized within ‘other income / other operating expenses’ in the 

statement of profit or loss.

b Leased Assets

At the inception of a contract, the company assesses whether a contract is, or contains, a lease based on whether 

the contract conveys the right to control the use of an identified asset for a period of time in exchange for 

consideration. Lease terms are negotiated on an individual basis and contain a wide range of different terms 

and conditions. The extension and termination options are incorporated in determination of lease term only 

when the Company is reasonably certain to exercise these options. Leases are recognised as right-of-use assets 

and corresponding liabilities at the date at which the leased assets are available for use by the Company.

The lease liabilities are initially measured at the present value of the remaining lease payments at the 

commencement date, discounted using the interest rate implicit in the lease, or if that rate cannot be readily 

determined, the Company’s incremental borrowing rate. Generally, the Company uses its incremental 

borrowing rate as the discount rate. The lease liabilities are subsequently measured at amortized cost using the 
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effective interest rate. Right-of-use assets are initially measured based on the initial amount of the lease 

liabilities adjusted for any lease payments made at or before the commencement date, plus any initial direct 

costs incurred and an estimate of costs to dismantle and remove the underlying asset or to restore the 

underlying asset or the site on which it is located, less any lease incentive received. The right of-use assets are 

depreciated on reducing balance method. The carrying amount of the right of use asset is also reduced by 

impairment losses if any. At transition, the the company recognizes right to use assets equal to the present 

value of lease payments. Payments associated with short term leases and leases of low value assets are 

recognized on a straight line basis as an expense in profit or loss. Short term leases are leases with a lease term 

of less than 12 Months.

4.2 Capital Work In Progress

Capital work in progress is stated at cost less any impairment loss.

4.3 Stock In Trade

Stock In trade have been stated at cost. Raw material in hand is measured at weighted average cost and raw

material in transit is measured at cost comprising invoice value plus other charges incurred thereon.

4.4 Stores, Spares and Loose tools

Stores, spares and loose tools are stated at lower of cost and net realizable value. The cost of inventory is 

based on weighted average cost. Items in transit are stated at cost accumulated up to the reporting date. 

The company reviews the carrying amounts of stores, spares and loose tools on an on-going basis and 

provision is made for obsolescence if there is any change in usage.

4.5 Taxation

Income tax expense comprises current tax and deferred tax. Income tax expense is recognized in profit or 

loss except to the extent that it relates to items recognized directly in equity, in which case it is recognized 

in equity.

Current

Provision for current taxation is based on taxable income at the enacted / corporate tax rate after taking 

into account tax credits and rebates available, if any, as per the Income Tax Ordinance, 2001.

Deferred

Deferred tax is provided using the liability method for all temporary differences at the reporting date between 

tax bases of assets and liabilities and their carrying amounts for financial reporting purposes after considering, 

the average effective rate of tax / enacted tax rate.

Deferred tax liabilities are recognized for all taxable temporary differences. Deferred tax asset is recognized 

for all deductible temporary differences and carried forward unused tax losses, if any, to the extent that it is 

probable that taxable profit will be available against which such temporary differences and tax losses can be 

utilized.

Deferred tax assets and liabilities are measured at enacted tax rate that are expected to apply to the period 

when the asset is realized or the liability is se�led, based on tax rates that have been enacted or substantively 

enacted at the reporting date.

Levy

Tax charged under Income Tax Ordinance, 2001 which is not based on taxable income or any amount paid / 

payable in excess of the calculation based on taxable income or any minimum tax which is not adjustable 

against future income tax liability is classified as levy in the statement of profit or loss and other 

comprehensive income as these levies fall under the scope of IFRIC 21/IAS 37.
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4.6 Trade debts and other receivables

Trade debts and other receivables are classified as financial assets at amortized cost according to IFRS 9. Under  

IAS 39, trade and other receivables were previously classified as loans and receivables. Trade debts are initially 

recognized at original invoice amount which is the fair value of the consideration to be received in future and 

subsequently measured at cost less provision for doubtful debts. The Company uses simplified approach for 

measuring the expected credit losses for all trade and other receivables including contract assets based on 

lifetime expected credit losses. The Company estimates the credit losses using a provision matrix, where trade 

receivables are grouped based on different customer a�ributes along with historical, current and forward 

looking assumptions. Bad debts are wri�en off with the approval of board of directors when identified.

4.7 Cash and Cash equivalents

Cash and cash equivalents are stated at cost in the statement of financial position. For the purpose of cash flow 

statement cash and cash equivalent consists of cash in hand and balances with banks.

4.8 Trade and other Payables

Liabilities for trade and other payables are carried at their amortized cost, which approximate fair value of the

consideration to be paid in future for goods and services received, whether or not billed to the Company.

4.9 Financial liabilities

Financial liabilities are recognized at the time when the Company becomes a party to the contractual 

provisions of the instrument. All financial liabilities are recognized initially at fair value less directly 

a�ributable transactions costs, if any, and subsequently measured at amortized cost using effective interest 

method.

a

4.10Financial assets

The details of new accounting policies after the application of IFRS 9 is as follows. The new IFRS effectively 

eliminated loans and receivables category of the previous IAS 39.

4.10.1 Classification

A financial liability is derecognized when the obligation under the liability is discharged or cancelled or 

expired. Where an existing financial liability is replaced by another from the same lender on substantially 

different terms or the terms of an existing liability are substantially modified, such an exchange or modification 

is treated as a de- recognition of original liability and recognition of a new liability and the difference in 

respective carrying amounts is recognized in the statement of profit or loss.

Financial assets are classified, into following categories: financial assets at amortized cost, financial assets at fair 

value through profit or loss and financial assets at fair value through other comprehensive income as per the 

requirements of IFRS-9. The financial assets are classified at initial recognition based on the business model 

used for managing the financial assets and contractual terms of the cash flows.

Financial assets at amortized cost

A financial asset shall be classified as financial asset at amortized cost if both of the following conditions are 

met:-the assets held within a business model whose objective is to hold assets in order to collect contractual 

cash flows; and-Contractual terms of the financial assets give rise on specified dates to cash flows that are solely 

payments of principal and interest on the principal amount outstanding.
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Financial assets at fair value through other comprehensive income

Debt instruments where contractual cash flows are solely payments of principal and interest and the 

objective of the company is achieved by both collecting cash flows and selling the financial assets.

Equity investments that are not held for trading and the company made an irrevocable election at 

initial recognition to measure it at fair value with only dividend income recognized in profit or loss.

Financial assets at fair value through Profit or loss

Financial asset shall be measured at fair value through profit or loss unless it is measured at amortized 

cost or at fair value through other comprehensive Income.

A debt instrument can be classified as financial asset at fair value through profit or loss if doing so 

eliminates or significantly reduces a measurement or recognition inconsistency that would otherwise 

arise from measuring from measuring assets or liabilities or recognizing the gains or losses on them on 

different basis.

c

b

Regular purchases and sales of financial assets are recognized on the trade-date – the date on which the 

Company commits to purchase or sell the asset. Investments are initially recognized at fair value plus 

transaction costs for all financial assets not carried at fair value through profit or loss. Financial assets 

carried at fair value through profit or loss are initially recognized at fair value, and transaction costs are 

expensed in the statement of profit or loss. Financial assets are derecognized when the rights to receive 

cash flows from the investments have expired or have been transferred and the Company has 

transferred substantially all risks and rewards of ownership. After initial recognition, financial assets 

are measured at  amortized cost. Gains or losses arising from changes in fair value of the ‘financial 

assets at fair value through profit or loss’ category are presented in the statement of profit or loss within 

‘other income / other operating expenses’ in the period in which they arise. Dividend income from 

financial assets at fair value through profit or loss is recognized in the statement of profit or loss as part 

of ‘other income’ when the Company’s right to receive payments is established. Gains or losses arising 

from changes in fair value of the ‘financial assets at fair value through other comprehensive income’ 

category are recognized in other comprehensive income with only dividend income recognized in 

profit or loss. The Company assesses at the end of each reporting period whether there is objective 

evidence that a financial asset or a group of financial assets is impaired. If any such evidence exists for 

available-for-sale financial assets, the cumulative loss – measured as the difference between the 

acquisition cost and the current fair value, less any impairment loss on that financial asset previously 

recognized in profit or loss - is removed from equity and recognized in the statement of profit or loss. 

Impairment losses recognized in the statement of profit or loss on equity instruments are not reversed 

through the statement of profit or loss.

4.10.2 Recognition and measurement

4.11   Offse�ing of financial Instruments

Financial assets and liabilities are offset and the net amount reported in the statement of financial 

position when there is a legally enforceable right to offset the recognized amounts and there is an 

intention to se�le on allies the asset and se�le the liability simultaneously. The legally enforceable right 

must not be contingent on future events and must be enforceable in the normal course of business.
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a Fair Value Hedge

A hedge of the exposure to changes in fair value of a recognized asset or liability or an unrecognized firm 

commitment or a component of any such item that is a�ributable to a particular risk and could affect profit or 

loss.

b

Derivatives are initially recognized at fair value on the date a derivative contract is entered into and are 

subsequently re-measured at their fair values. The method of recognizing the resulting gain or loss depends on 

whether the derivative is designated as a hedging instrument, if so, the nature of the item being hedged.

The Company designates certain derivatives as either fair value hedge or cash flow hedge.

Cash Flow Hedge

A hedge of the exposure to variability in cash flows that is a�ributable to a particular risk associated with all or a 

component of a recognized asset or liability or a highly probable forecast transaction and could affect profit or 

loss.

4.13    Borrowing Costs

Borrowing costs are recognized as an expense in the period in which they are incurred except where such costs 

are directly a�ributable to the acquisition, construction or production of a qualifying asset in which case such 

costs are capitalized as part of the cost of that asset.

4.14     Provision

Provisions are recognized when the Company has a present legal or constructive obligation as a result of past 

events and it is probable that outflow of resources embodying economic benefits will be required to se�le the 

obligation and a reliable estimate of the amount can be made. Provisions are reviewed at each reporting date 

and adjusted to reflect current best estimate.

4.12    Derivatives, financial instruments and hedging activities

4.15    Foreign currency Transactions

Transactions in foreign currencies are accounted for in Pakistan rupees at monthly average rates. Monetary 

assets and liabilities in foreign currencies are translated into rupees at the rate of exchange prevailing at the 

reporting date. Exchange gain or losses are charged to profit or loss account.

4.16    Impairment of Non-Financial assets

Non-financial assets are reviewed at each reporting date to identify circumstances indicating occurrence of 

impairment loss or reversal of previous impairment losses, if any. An impairment loss is recognized for the 

amount by which the asset’s carrying amount exceeds its recoverable amount. The recoverable amount is the 

higher of an asset’s fair value less cost to sell and value in use. Reversal of impairment loss is restricted to the 

original cost of the asset.

The company is involved in manufacturing and sale of yarn. According to the core principles of IFRS-15, the 

company recognizes the revenue from sale of yarn when the company satisfies a performance obligation (at a 

point of time) by transferring promised goods to customers being when the goods are dispatched to customers. 

Revenue is measured at fair value of the consideration received or receivable and is reduced for allowances such as 

taxes, duties, commission, sales returns and discounts. 

Income  from different sources other than above is recognized on the following basis:

-Interest income is recognized on accrual basis.

-Dividend income is recognized when the right to receive payment is established.

-Rental income is recognized in the profit or loss on a straight-line basis over the lease term.

4.17    Revenue Recognition



Unrealized gains / (losses) arising on revaluation of securities classified as ‘fair value through other 

comprehensive income’ are included in other comprehensive income in the period in which they arise.

Unrealized gains / (losses) arising on revaluation of securities classified as ‘fair value through profit or 

loss’ are included in profit or loss in the period in which they arise.
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4.18    Related Party Transactions

The company enters into transactions with related parties on arm’s length basis. Prices for transactions 

with related parties are determined using admissible valuation methods, except in extremely rare 

circumstances where, subject to approval of the board of directors it is in the interest of the company to 

do so.

4.19   Staff Retirement Benefits

Assets acquired under a finance lease are depreciated in the same manner and at the same rates used for 

similar owned assets, so as to depreciate these assets over their estimated useful lives in view of certainty 

of ownership of these assets at the end of lease term. Depreciation of the leased assets is charged to 

income.

Income arising from sale and lease back transaction, if any, which results in finance lease, is deferred and 

amortized equally over the lease period.

The company has adopted IAS 19, (Revised) "Employee Benefits". The amendments in the revised 

standard require the company to eliminate the corridor approach and recognize all actuarial gains and 

losses (now called 'remeasurements', that result from the remeasurement of defined benefits obligations 

and fair value of plan assets at the balance sheet date) in other comprehensive income as they occur, 

immediately recognize all past service costs and replace interest cost and expected return on plan assets 

with a net interest amount that is calculated by applying the discount rate to the net defined benefits 

liability / asset.

The company had operated an unfunded gratuity scheme covering for all its permanent employees who 

have a�ained the minimum qualifying period for entitlement to the gratuity.

There was only four employee entitled for gratuity, therefore the management believed that it is 

unreasonable to conduct actuarial valuation as required by IAS 19 "(Revised) Employee Benefits".

4.20   Depreciation

4.21    Deferred income

4.22    Investment property

Properties comprising leasehold land and building which are not occupied by the Company and are 

held for capital appreciation or to earn rental income are classified as investment property in accordance 

with the requirements of International Accounting Standard (IAS)-40 'Investment Property'. These 

properties are carried at fair value, which is based on active market prices, adjusted, if necessary, for any 

difference in the nature, location or condition of the specific asset. The valuation of the properties will be 

carried out with sufficient regularity.

4.23   Dividend and appropriations

Dividend is recognized as liability in period in which it is declared. Appropriations of profit are reflected 

in the statement of changes in equity in the period in which appropriations are approved.
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The company presents earning per share data for its ordinary shares. EPS is calculated by dividing the 

profit or loss a�ributable to ordinary shareholders of the company by the weighted average number of 

ordinary shares outstanding during the period.

4.24  Earning per Share
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The company has related party relationship with its associated undertakings, its directors and executives officers. Transactions with 

related parties essentially entail sale and purchase of goods and / or services or Loans from the aforementioned concerns. All transactions 

are carried out on commercial basis.

Key management personnel are those persons having authority and responsibility for planning, directing and controlling the activities of 

the entity. The company considers all members of their management team, including the chief executive officer and directors to be its key 

management personnel.

39.2     Following are the related parties with whom the company had entered into transactions or have arrangements / agreements in place:

Sr. no. Party Name Basis of Relationship Aggregate % of Share holding in the company

1.
2.
3.
4.
5.

Mian Naeem Omer
Mian Hasham Omer
Mrs. Farah Naeem
Mian Muhammad Saleem Omer 
Mrs. Surrya Begum

CEO 
Associate 
Associate 
Associate 
Associate

16.63% 
N/A 
N/A 
N/A 
N/A

40    REMUNERATION TO CHIEF EXECUTIVE , DIRECTORS AND EXECUTIVES

There is no executive in the company during the year ( 2023: Nil). There is only one chief executive and salaries and benefits amounting to 

Rs. Nil (2023: Rs. 1,800,000) are provided during the year.  No salaries and benefits have been provided to the directors during the year.

Figures have been rearranged / reclassified in compliance with the accounting and reporting standards applicable in Pakistan wherever 

necessary to reflect more appropriate presentation for the purpose of comparison.

41    CORRESPONDING FIGURES

42     UN-CLAIMED DIVIDEND

There are no subsequent events occurring after the balance sheet date.

45     DATE OF AUTHORIZATION FOR ISSUE

43 NUMBER OF EMPLOYEES 2024 2023

Number of employees worked as at June 30

Average number of employees worked during the year

                      - 

1

1

2

This relates to un claimed dividend, pertaining to various Past years and are still Un-claimed. This amount is being transferred to Profit

bearing account and profit will be utilized for Corporate Social responsibility and other Specific Purposes.

44    EVENTS AFTER THE BALANCE SHEET DATE

These financial statements have been authorized for issue on October 05,2024 by the board of directors of the company.
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Monday, October 28, 2024 and at


